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1020 Nineteenth Street, NW
Washington, DC 20036
202 429-3131

FAX 202 296-5157 l' LWES-

BB Nugent
Executive Director
Federal Regulatory

RECEIVED
GET 29 1997

FEDERAL COMMUNICATIONS COMMISSION
OFFICE OF THE SECRETARY

WRITTEN EX PARTE

October 22, 1997

Mr. William F. Caton

Acting Secretary

Federal Communications Commission
1919 M Street, NW, Room 222, SC-1170
Washington, D.C. 20554

Re:  CC Docket No. 93-162, In the Matter of Local Exchange Carriers,
Rates, Terms and Conditions for Expanded Interconnection through
Physical Collocation for Special Access and Switched Transport

Dear Mr. Caton:

The attached material was sent today to Mr. Richard Kwiatkowski of the
Competitive Pricing Division, at his request. In accordance with
Commission Rule 1.1206(a)(1), an original and one copy of this material are
being filed with your office for inclusion in the public record.

Acknowledgment and date of receipt of this submission are requested. A
duplicate of this transmittal letter is attached for this purpose.

Please call if you have any questions.

Sincerely,

Attachments

cc: Mr. Richard Kwiatkowski

No. of Gopies rec'd i ’
List ABCDE




U S WEST, Inc.

Suite 700

1020 Nineteenth Street, NW
Washington, DC 20036

202 429-3131

FAX 202 296-5157 I'LWES’-

BB Nugent
Executive Director
Federal Regulatory

October 22, 1997
RECEIVED
Mr. Richard Kwiatkowski 00T 29 10
. . .. 2 1297
Federal Communications Commission
Competitive Pricing Division FEDERAL COMMUNCATIONS cOMMISSION
1919 M Street, NW, Room 518-H 1CE OF THE SECRETARY

Washington, D.C. 20554

Re: CC Docket No. 93-162, In the Matter of Local Exchange Carriers
Rates, Terms and Conditions for Expanded Interconnection through

Physical Collocation for Special Access and Switched Transport

Dear Mr. Kwiatkowski:

In response to your request, U S WEST is providing the following revised pages
to its Refund Plan in the above proceeding:

(1) The following revised TRP sheets reflect the changes per our discussion:

- Termination Equipment Function, Recurring Rate for DS1 EICT

- DS1 Cross Connection Cable and Cable Support Function, Recurring
Rate for DS1 EICT

- DS1 Cross Connection Equipment Function, Recurring Rate for DS1
EICT

- Entrance Facility Space Function, Recurring Rate for Element #2, Riser

- Entrance Facility Space Function, Recurring Rate for Element #1,
Conduit

- DC Power Function, Nonrecurring Rate for Element #1 -48V Power, 20
Amp

- DS1 Cross-Connect Provisioning Function, Nonrecurring Rate for DS1
EICT

- DS3 Cross-Connect Provisioning Function, Nonrecurring Rate for DS3
EICT

- Construction Provisioning Function, Nonrecurring Rate for Quotation
Preparation Fee

- Entrance Facility Installation Function, Nonrecurring Rate for Element
#7, Core Drill



Mr. Richard Kwiatkowski
October 22, 1997
Page 2

- Common Construction Function, Nonrecurring Rate for Element #1,

Cage Enclosure W/Out Redundant HVAC
- Entrance Facility Space Function, Nonrecurring Rate for Element #5,

Riser
- Entrance Facility Installation Function, Inspector Labor, Nonrecurring
Rate for Rate #1, Basic and Rate #2, Overtime

(2) Revised U S WEST Physical Rate Element Refund Calculations. The revised
Attachment 1 reflects the changes made to the above TRP sheets.

(3) A description of how U S WEST calculated its average IRS interest rate of
8% used for applying interest to the refunds.

U S WEST'’s original Refund Plan was submitted August 1, 1997 and subsequently
revised by filings on August 12, 1997 and again on September 11, 1997.

Please feel free to call me if you have any further questions.

Sincerely

JESR . 4 onl



1 fcfnd7al

9/17/97 Revision

Termination Equipment Eunction

Recurring Rate

Old TRP

New TRP

Difference

Rate Element

Rate Element |

Rate Element

Rate Element

! DS1EICT

DS1 EICT !

DS1 EICT

Total Investment

$38.78 $38.78

$0.00°

DSX-1 - Account 357C -

i

DSX-3 - Account 357C -

List name - Pt 32 Acct no

. - Dep.

Life

. - Dep.

Life

List name - Pt 32 Acct no

. - Dep.

Life

List name - Pt 32 Acct no

. - Dep.

Life

1
2
3
4
S|List name - Pt 32 Acct no
6
7
8

List name - Pt 32 Acct no

. - Dep.

Life

g|List name - Pt 32 Acct no

. - Dep.

Life

10]|List name - Pt 32 Acct no

. - Dep.

Life

11/List name - Pt 32 Acct no

. - Dep.

Life

12|List name - Pt 32 Acct no

. - Dep.

Life

13|List name - Pt 32 Acct no

. - Dep.

Life

14|List name - Pt 32 Acct no

. - Dep.

Life

15/ List name - Pt 32 Acct no

. - Dep.

Life

16/|List name - Pt 32 Acct no

. - Dep.

Life

17|List name - Pt 32 Acct no

. - Dep.

Life

18|List name - Pt 32 Acct no

. - Dep.

Life

19|List name - Pt 32 Acct no.

- Dep.

Life

20]|List name - Pt 32 Acct no. - Dep. Life

|

21|Depreciation Expense

| $3.85 ¢

$3.83

$0.02!

22|Cost of Money {$ Amount)

$2.14 !

$2.11°

$0.03

23|Cost of Money (Percentage)

11.50%-

11.25%]|

24|Federal Income Tax

$0.95 :

$0.84 |

$0.11

25iState and Local Income Tax

|
{

26{Other Tax: list taxes

$0.47

$0.47

$0.00

27|AdValorem

$0.47

28|List:

$0.47 !

$0.00 !

29|List:

i

30/ List:

31|List:

32|List:

33|Maintance Expense

$0.61

$0.61.

($0.00)i

34/Admin and Other Expense: List exp.

$0.85

$0.84 |

$0.01

35{Product Management - Account 6611

$0.12 .

$0.12

$0.00 !

36iSales - Account 6612

$0.06

$0.06

$0.00

37!/Number Services - Account 6620

$0.04 .

$0.04

($0.00)

38|External Relations - Account 6722

$0.02

$0.02

($0.00)

39|General Office Exp. - Account 6724-7

$0.03

$0.03

$0.00:

40{Uncollectables - Account 5301-2

$0.07

$0.07

$0.00 |

41|{Computers - Account 6124

$0.03

$0.03

$0.00 1

42|Business Fees

$0.06

$0.06

{$0.00)|

43|Billing and Collection

$0.42

$0.41

$0.01 |

44 List name - Pt 32 Acct no.

45]|List name - Pt 32 Acct no.

46{List name - Pt 32 Acct no.

47|List name - Pt 32 Acct no.

48|List name - Pt 32 Acct no.

49|List name - Pt 32 Acct no.

50|List name - Pt 32 Acct no.

!

51|Annual Cost per Unit

$8.87

$8.70 |

52]Monthly Cost per Unit

$0.74 ¢

$0.73 |

53|Monthly Rate per Unit

$1.03

$0.73 |

54| Unit of Measurement

Per Termination

Per Termination

55Ratio: Rate / Direct Costs

56!Ratio: Rate / Unit Costs

1.39

1.01

57!0verhead Factor

! 1.39

1.01




2 fefnb1al

9/17/97 Revision

| 1

DS1 Cross Connection

Cable

and Cable Support Function
f

|
|

Recurring Rate

| | P
| '
‘ New TRP with | " New TRPw/o | Old - New =
‘ Old TRP Regen Cables Regen Cables ~ Regen Cables |  Difference
2 A B | c D E
i 1 (D= B-C) (E=A-D)
! : Rate Element Rate Element
I I
; DS1 EICT DS1 EICT DS1 EICT D81 EICT ' DS1EICT
1!Total Investment | $260.08 $260.08 $213.46. $46.62 1 $213.46
21Jumpers - Account 357C - - - i - !
3/Regenerator Cables - Account 357C - - $213.46¢ - !
4|DSX Cables - Account 357C - - ! - : !
5] Fiber - Account 357C - - 1 - .i
6|List name - Pt 32 Acct no. - Dep. Life 3
7|List name - Pt 32 Acct no. - Dep. Life ‘
8|List name - Pt 32 Acct no. - Dep. Life :
9(List name - Pt 32 Acct no. - Dep. Life
10|List name - Pt 32 Acct no. - Dep. Life
11[List name - Pt 32 Acct no. - Dep. Life |
12|List name - Pt 32 Acct no. - Dep. Life |
13|List name - Pt 32 Acct no. - Dep. Life ‘ i
14|List name - Pt 32 Acct no. - Dep. Life
15List name - Pt 32 Acct no. - Dep. Life
16|List name - Pt 32 Acct no. - Dep. Life
17]List name - Pt 32 Acct no. - Dep. Life | ;
18|List name - Pt 32 Acct no. - Dep. Life ]
19|List name - Pt 32 Acct no. - Dep. Life | ;
20|List name - Pt 32 Acct no. - Dep. Life ! |
21|Depreciation Expense $25.79 $25.71 $21.10: $4.61! $21.18
22|Cost of Money ($ Amount) $14.32 $14.18 | $11.64 §2.54 $11.78
23|{Cost of Money (Percentage) 11.50% 11.25% 11.25% 11.25%!
24|Federal Income Tax $6.35 $5.61 $4.61 $1.01 1 $5.34
25{State and Local Income Tax i
26|0ther Tax: list taxes ] $3.13 $3.12 $2.56 $0.56 1 $2.57
27|AdValorem $3.13/1 $3.12° $2.56 $0.56 $2.57
28| List: i |
29]List: |
30| List: i
31[List: 1 3,
32|List: | ! i
33|Maintance Expense : $4.10 $4.10 $3.37 $0.74 . $3.36
34|Admin and Other Expense: List expense i $5.72 $5.63 | $4.62 $1.01 1 $4.71
35/Product Management - Account 6611 $0.81 $0.80 | $0.66 - $0.14 | $0.67
36,Sales - Account 66812 $0.38 $0.37 $0.31 $0.07 ! $0.31
37{Number Services - Account 8620 $0.29 $0.28 $0.23 $0.05 $0.24
38|External Relations - Account 6722 $0.14 $0.14 | $0.12: $0.03 $0.11
39/ General Office Exp. - Account 6724-7 1 $0.19 $0.19 $0.16 $0.03 $0.16
40|Uncollectables - Account 5301-2 ; $0.46 $0.45 | $0.37 . $0.08 $0.38
41/Computers - Account 6124 | $0.19 $0.19 | $0.15 $0.03 1 $0.16
42|Business Fees $0.43 $0.42 $0.35 $0.08 | $0.35
43|Billing and Collection $2.83 $2.78 $2.28: $0.50 | $2.33
44|List name - Pt 32 Acct no. | |
45]List name - Pt 32 Acct no. i
46|List name - Pt 32 Acct no. |
47|List name - Pt 32 Acct no. ‘
48!List name - Pt 32 Acct no. ! |
49| List name - Pt 32 Acct no. | i !
50|List name - Pt 32 Acct no. ; 7 |
51{Annual Cost per Unit | $59.41 $58.35 | $47.90 $10.46 $48.95
52|Monthly Cost per Unit $4.95 $4.86 | $3.99 $0.87 $4.08
53!Monthly Rate per Unit $6.92 | $0.88 ! $6.04
54{Unit of Measurement Per Term. Per Term. i Per Term. Per Term. |
55 /Ratio: Rate / Direct Costs ? “
561Ratio: Rate / Unit Costs 1.40 1.011
57i0verhead Factor 1.40 1.01}




3 fctn52a1

i 9/17/97 Revised

DS1 Cross Connection

Equipment Function

l

Recurring Rate

| Old-New =

‘ “ New TRP with New TRP wi/o
: Old TRP ! Regen. Regenerator Regen. Difference
i A ! B ' C D E
g ﬁ ] “; iD=B-C) (E=A-D)
| Rate Element . Rate Element
! i
1 DS1 EICT DS1EICT DS1 EICT DS1 EICT | DS1EICT
1iTotal investment $490.52 $490.52 $347.26 $143.26 $347.26
2!Regenerator 1 - - $347.26° - i
3|FOT Shelf - Account 357C - - - - g
4|FOT Plugs - Account 367C - - - - 1
5{List name - Pt 32 Acct no. - Dep. Life |
8|List name - Pt 32 Acct no. - Dep. Life 3
7|List name - Pt 32 Acct no. - Dep. Life ‘
8|List name - Pt 32 Acct no. - Dep. Life i
9/ List name - Pt 32 Acct no. - Dep. Life
10iList name - Pt 32 Acct no. - Dep. Life
11]/List name - Pt 32 Acct no. - Dep. Life
12|List name - Pt 32 Acct no. - Dep. Life
13|List name - Pt 32 Acct no. - Dep. Life
14|List name - Pt 32 Acct no. - Dep. Life
15(List name - Pt 32 Acct no. - Dep. Life
16|List name - Pt 32 Acct no. - Dep. Life
17{List name - Pt 32 Acct no. - Dep. Life
18|List name - Pt 32 Acct no. - Dep. Life
19|List name - Pt 32 Acct no. - Dep. Life |
20|List name - Pt 32 Acct no. - Dep. Life |
21|Depreciation Expense $48.65 $48.50 $34.33 ! $14.16 $34.49
22|Cost of Money (§ Amount) $27.01 $26.74 | $18.93! $7.81 ! $19.20
23|Cost of Money (Percentage) 11.50% 11.25%! 11.25% 11.25%:
24|Federal Income Tax $11.98 $10.68 $7.49 $3.09 | $8.89
25/State and Local income Tax !
28]0ther Tax: list taxes i $5.89 | $5.89 $4.17 $1.72 $4.17
27{AdValorem $5.89 | $5.89 $4.17 $1.72 $4.17
28| List: | |
29/List: | ! | ‘
30{List: | i i
31|List: i | f
32List: \ '; | |
33|Maintance Expense i $7.74 | $7.74 $5.48 $2.26 $5.48
34| Admin and Other Expense: List expense ‘ $10.78 $10.62 | $7.52 $3.10 $7.68
35!/Product Management - Account 6611 $1.531 $1.51 $1.07 $0.44 $1.09
36|Sales - Account 6612 $0.71 1 $0.71! $0.50 $0.21 $0.50
37 {Number Services - Account 6620 $0.54 $0.54 $0.38 $0.16 $0.38
38(External Relations - Account 6722 $0.27 $0.26 | $0.19 ¢ $0.08 | $0.19
39/General Office Exp. - Account 6724-7 $0.38 $0.36 $0.25 $0.10 [ $0.26
40|Uncollectabies - Account 5301-2 $0.86 $0.85 $0.60 $0.25 $0.61
41|Computers - Account 6124 $0.35 $0.35 $0.25 $0.10 $0.25
42|8Business Fees $0.82 | $0.80 $0.57 $0.23 $0.59
43|Billing and Collection i $5.34 $5.24 | $3.71 $1.53 $3.81
44|List name - Pt 32 Acct no. \ |
45|List name - Pt 32 Acct no. ]
46|List name - Pt 32 Acct no. ;
47|List name - Pt 32 Acct no. i
48|List name - Pt 32 Acct no. |
49|List name - Pt 32 Acct no.
50|List name - Pt 32 Acct no. !
51| Annual Cost per Unit $112.05 $110.06 | $77.92 $32.14 $79.91
52|Monthly Cost per Unit $9.34 $9.17! $6.49 $2.68 $6.66
53|Monthly Rate per Unit $13.05 $2.71 $10.34
54Unit of Measurement Per Term. Per Term, Per Term. Per Term.
56Ratio: Rate / Direct Costs { i |
56/ Ratio: Rate / Unit Costs 1.40| i 1.01/
57!0verhead Factor 1.40| 1.01




4 risermtc
| Function: Entrance Facility Space |
[ .
INR or Monthly ‘Monthly
Old TRP New TRP Difference !
Rate Element | Rate Eiement
{Element #2, Riser Eiement #2, Riser
1) Total Investment $ 3.26 | $3.26
2 |
3|Account 357 - Dep.Life 10 Years
4|List name - Pt 32 Acct no. - Dep. Life
5[List name - Pt 32 Acct no. - Dep. Life |
6iList name - Pt 32 Acct no. - Dep. Life
7ilist name - Pt 32 Acct no. - Dep. Life
8lList name - Pt 32 Acct no. - Dep. Life ! | |
9!List name - Pt 32 Acct no. - Dep. Life i
10]|List name - Pt 32 Acct no. - Dep. Life ! |
11]List name - Pt 32 Acct no. - Dep. Life ?
12}List name - Pt 32 Acct no. - Dep. Life | i
13|List name - Pt 32 Acct no. - Dep. Life | |
14|List name - Pt 32 Acct no. - Dep. Life I
15|List name - Pt 32 Acct no. - Dep. Life |
16)List name - Pt 32 Acct no. - Dep. lLife
17/List name - Pt 32 Acct no. - Dep. Life
18|List name - Pt 32 Acct no. - Dep. Life !
19{List name - Pt 32 Acct no. - Dep. Life | i
20|List name - Pt 32 Acct no. - Dep. Life |
21|Depreciation Expense $ 0.26 ! $0.26
22!Cost of Money - % 11.50%] 11.25%!|
23{Cost of Money - Amount $ 0.21] $0.21
24|Federal Income Tax # $ 0.09 $0.09 |
25|State and Local income Tax ! )
26|0ther Tax: list taxes i
27]|Ad Valorem i$ 0.04 $0.00 !
28iList: |
29iList: !
30iList:
31|List:
32|List: :
33|Maintance Expense $ 0.03 $0.03 |
34|Admin and Other Expense: List expense | $ 0.03 $0.03
35{Product Management - Account 6611 | % 0.01 $0.01 1!
36|Sales - Account 6612 | $ - !
37[Number Services - Account 6723 % - |
38| External Relations - Account 6722 [ $ -
39{General Office Exp. - Account 6724-7 | § -
40.Uncollectables - Account 5301-2 $ 0.01 | $0.01
41!{Business Fees $ 0.01"' $0.01
42 i i
43 Accounting & Finance - 6721 i | $0.00
44|Human Resource - 6723 $0.00
45 | Network Adminstration - 6532
46{Computers -6124 $ - $0.00 |
47|Aircraft - 8113 ! $0.00 |
48| List: ) '
49| List: 1 i
50| List: ' |
51| List: i |
52|Annual Cost per Unit $ 0.66 | $0.66 |
53| Monthly Cost per Unit $ 0.06 | $0.06
54/|"Overhead” | 1.41 1.01
55[Rate per Unit | $0.08 $0.06 $0.02
56 ; :
57]Unit of Measurement 'Per Foot |Per Foot
— -

| i

Page 1
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S cndtmtc

Function:

) |Entrance Facility Space

NR or Monthly

‘Monthly

" OIldTRP New TRP __|Difference

44

Rate Element Rate Element |

iElement #1, |Element #1, ‘
Conduit 'Conduit

Total iInvestment

$ 3.26 1 % 3.26

1
2
3

4

List name - Pt 32 Acct no. - Dep. Life

5i

List name - Pt 32 Acct no. - Dep. Life

6

List name - Pt 32 Acct no. - Dep. Life

7

List name - Pt 32 Acct no. - Dep. Life

8

List name - Pt 32 Acct no. - Dep. Life

9

List name - Pt 32 Acct no. - Dep. Life

10

List name - Pt 32 Acct no. - Dep. Life

11

List name - Pt 32 Acct no. - Dep. Life

12

List name - Pt 32 Acct no. - Dep. Life

13

List name - Pt 32 Acct no. - Dep. Life

14

List name - Pt 32 Acct no. - Dep. Life

15

List name - Pt 32 Acct no. - Dep. Life

16

List name - Pt 32 Acct no. - Dep. Life

17

List name - Pt 32 Acct no. - Dep. Life

18

List name - Pt 32 Acct no. - Dep. Life

19

List name - Pt 32 Acct no. - Dep. Life

20

List name - Pt 32 Acct no. - Dep. Life

21

Depreciation Expense

$ 0.26 ¢ 0.26

22

Cost of Money - %

11.50% 11.25%

23

Cost of Money - Amount

$ 0.21 1% 0.21

24

Federal income Tax #

$ 0.09  $ 0.09 |

25

State and Local Income Tax

26

Other Tax: list taxes

27

Ad Valorem

$ 0.04 : $ 0.04

28

List:

29

List:

30|

List:

31!

List:

32i

List:

33|

Maintance Expense

$ 0.03

34

Admin and Other Expense: List expense

$ 0.03

35

Product Management - Account 6611

<«
o
o

36

Sales - Account 6612

37

Number Services - Account 6723

38

External Relations - Account 6722

39

General Office Exp. - Account 6724-7

40

Uncollectables - Account 5301-2

41|

Business Fees

42

43

Accounting & Finance - 6721

44

Human Resource - 6723

45

Network Adminstration - 6532

46

Computers -6124

47

Aircraft - 6113

48

List:

49

List:

50

List:

51

List:

52

Annual Cost Per Unit

0.66 | $ 0.66 |

53

Monthly Cost per Unit

$ 0.06 | $ 0.06 '

54!

"Overhead"

; 1.41 1.01

55i

Rate per Unit

1 $0.08 $0.06 $0.02 |

56!

57

Unit of Measurement

Per Foot iPer Foot

10/15/97



6 pwrebl

[Function: {DC Power Function i
| i
INR or Monthly Nonrecurring
‘ Old TRP New TRP Difference
‘ _Rate Element _Rate Element
Element #1, -48V Element #1, -48V
Power, 20 Amp Power, 20 Amp
11Total Investment i §63.8100 $63.8100"
2
3|Account 357 - Dep.Life 10 Years
4iList name - Pt 32 Acct no. - Dep. Life
5|List name - Pt 32 Acct no. - Dep. Life
6iList name - Pt 32 Acct no. - Dep. Life
7iList name - Pt 32 Acct no. - Dep. Life
8|List name - Pt 32 Acct no. - Dep. Life i
- g|List name - Pt 32 Acct no. - Dep. Life
10|List name - Pt 32 Acct no. - Dep. Life
11|List name - Pt 32 Acct no. - Dep. Life ;
12|List name - Pt 32 Acct no. - Dep. Life |
13|List name - Pt 32 Acct no. - Dep. Life :
14|List name - Pt 32 Acct no. - Dep. Life !
15|List name - Pt 32 Acct no. - Dep. Life ‘
16|List name - Pt 32 Acct no. - Dep. Life :
17iList name - Pt 32 Acct no. - Dep. Life !
18|List name - Pt 32 Acct no. - Dep. Life !
19|List name - Pt 32 Acct no. - Dep. Life
20|List name - Pt 32 Acct no. - Dep. Life .
21{Depreciation Expense $41.1700 $0.0000 |
22|Cost of Money - % 11.50% 11.25%;
23|Cost of Money - Amount $21.7200 $0.0000!
24|Federal Income Tax # T $9.6400 | $0.0000
25|State and Local Income Tax
2610ther Tax: list taxes
271Ad Valorem $7.1000 $0.0000
28|List:
29|List:
30{List: |
31|List: i
32|List:
33|Maintance Expense $2.1300 $0.0000
34|Admin and Other Expense: List expense $6.5800 $0.0000
36{Product Management - Account 6611 $2.1600 $0.0000
36/Sales - Account 6612 $1.0100 $0.0000
37/Number Services - Account 6723 $0.7700 | $0.0000
38|External Relations - Account 6722 $0.3800 | $0.0000
39|General Office Exp. - Account 6724-7 $0.5100] $0.0000 !
40| Uncoliectables - Account 5301-2 $1.2300] $0.0000
41|Business Fees $0.0000 $0.0000
42 ;
43}Accounting & Finance - 6721 $0.0000
44/Human Resource - 6723 $0.0000"
45| Network Adminstration - 6532 $0.0000 |
46|Computers -6124 | $0.5200 $0.0000 :
47|Aircraft - 6113 i $0.0000°
48| List: |
49| List:
50 List:
51! List:
52| Cost per Unit $88.3400! $63.8100
531" Overhead” 1.1] 1.01
54{Rate per Unit $ 97171 ¢ 64.45  § 32.72
55|Unit of Measurement Per Foot
i

Page 1
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9/17/97 Revision

1
DS1 CROSS-CONNECT PROVISIONING FUNCTION

State: FCC

Nonrecurring Rate

[ Old TRP New TRP Difference
! Rate Element Rate Element Rate Element Rate Element
? DS1 EICT DS1 EICT DS1 EICT

1! Total investment :

2[Llist name - Pt 32 Acct no. - Dep. Life | |

3|List name - Pt 32 Acct no. - Dep. Life ! ’

4/[List name - Pt 32 Acct no. - Dep. Life 1

5iList name - Pt 32 Acct no. - Dep. Life

6iList name - Pt 32 Acct no. - Dep. Life

7|List name - Pt 32 Acct no. - Dep. Life

8|List name - Pt 32 Acct no. - Dep. Life

9|List name - Pt 32 Acct no. - Dep. Life
10|List name - Pt 32 Acct no. - Dep. Life
11]List name - Pt 32 Acct no. - Dep. Life
12|List name - Pt 32 Acct no. - Dep. Life
13|List name - Pt 32 Acct no. - Dep. Life
14|List name - Pt 32 Acct no. - Dep. Life
15/|List name - Pt 32 Acct no. - Dep. Life
16|List name - Pt 32 Acct no. - Dep. Life |
17|List name - Pt 32 Acct no. - Dep. Life
18|List name - Pt 32 Acct no. - Dep. Life
19|List name - Pt 32 Acct no. - Dep. Life
20|List name - Pt 32 Acct no. - Dep. Life
21|Depreciation Expense $3.01 $0.00 $3.01
22|Cost of Money ($ Amount) $3.07 $0.00 $3.07
23|Cost of Money (Percentage) 11.50% i
24|Federal Income Tax # $1.29: $0.00 $1.29
25|State and Local Income Tax |
26|0ther Tax: list taxes $0.67 $0.67 $0.00
27!|Property Tax
28| Ad Valorem Tax $0.67 $0.67 | $0.00
29| List:
30|List:
31|List: |
32|List: !
33|Maintance Expense $0.00 ! $0.00 $0.00
34/Admin and Other Expense: List expense $258.27 $258.27 $0.00 |
35! Product Management - Account 6611 $4.52 $4.52 $0.00
36/Sales - Account 6612 $1.36 $1.36 $0.00
37 /Number Services - Account 6620 $0.71 $0.71 $0.00
38| External Relations - Account 6722 $0.97 $0.97 $0.00
39|General Office Exp. - Account 6724-7 $2.12 $2.12 $0.00
40{Uncollectables - Account 5301-2 $1.24 $1.24 $0.00
41|Business Fees $1.53 $1.563 | $0.00
42(SOP9 - 6620 L $46.63 $46.63 | $0.00
43|PLC39 - 6534.1 ‘ $54.01 $54.01 | $0.00
44|PLC41 - 65341 ! $65.85 $65.85 : $0.00
45|ELC54 - 6535.1 | $79.33 $79.33 $0.00
46|List name - Pt 32 Acct no. |
47|List name - Pt 32 Acct no.
48|List name - Pt 32 Acct no.
49|List name - Pt 32 Acct no.
50]|List name - Pt 32 Acct no.
51|Annual Cost per Unit $266.31 $258.94 $7.37
52|Monthly Cost per Unit $266.31 $201.22 $65.09
53|Monthly Rate per Unit $313.25 $203.231 $110.02

54Unit of Measurement

Per Termination |

Per Termination

55|Ratio: Rate / Direct Costs

[

56|Ratio: Rate / Unit Costs

1.18!

1.01!

57!0verhead Factor

1.18

1.01




8 fcefnds3

9/17/97 Revision

| Il ;
DS3 CROSS-CONNECT PROVISIONING FUNCTION

State: FCC
Nonrecurring Rate
[ Oid TRP New TRP |  Difference
! Rate Element Rate Element : Rate Element | Rate Element
\ :
| DS3 EICT DS3 EICT DS3 EICT F
1|Total Investment i :
2|{List name - Pt 32 Acct no. - Dep. Life i
3|List name - Pt 32 Acct no. - Dep. Life ;
4|List name - Pt 32 Acct no. - Dep. Life |
§|List name - Pt 32 Acct no. - Dep. Life i i
6/List name - Pt 32 Acct no. - Dep. Life ! :
7|List name - Pt 32 Acct no. - Dep. Life | |
8]/ List name - Pt 32 Acct no. - Dep. Life I
9!/List name - Pt 32 Acct no. - Dep. Life I
10|List name - Pt 32 Acct no. - Dep. Life |
11|List name - Pt 32 Acct no. - Dep. Life
12|List name - Pt 32 Acct no. - Dep. Life
13|List name - Pt 32 Acct no. - Dep. Life
14|List name - Pt 32 Acct no. - Dep. Life i
15|List name - Pt 32 Acct no. - Dep. Life ,
16/List name - Pt 32 Acct no. - Dep. Life ] |
17|List name - Pt 32 Acct no. - Dep. Life
18|List name - Pt 32 Acct no. - Dep. Life
19|List name - Pt 32 Acct no. - Dep. Life
20|List name - Pt 32 Acct no. - Dep. Life i
21|Depreciation Expense $3.08 $3.08 !
22|Cost of Money ($ Amount) $3.14 | $3.14
23|Cost of Money - (Percentage) 11.50% :
24|Federal Income Tax # $1.33 ! $1.33
25|State and Local Income Tax i |
26|0ther Tax: list taxes $0.69 $0.69 | $0.00,
27|Property Tax ;
28|Ad Valorem Tax $0.69 : $0.69 $0.00 |
29|List:
30lList:
31jList:
32|List:
33|Maintance Expense I $0.00 $0.00 ¢ $0.00 !
34|Admin and Other Expense: List expense $264.92 $264.92 $0.00
35/Product Management - Account 6611 | $4.62 $4.62 $0.00 |
36|Sales - Account 6612 $1.93 $1.93 $0.00
37|Number Services - Account 6620 $0.72 $0.72 $0.00 |
38|External Relations - Account 6722 $0.99 | $0.99 $0.00
39|General Office Exp. - Account 6724-7 $2.17 $2.17 $0.00 i
40!Uncoliectables - Account 5301-2 $1.27 $1.27 $0.00
41|Business Fees $2.09 $2.09 $0.00
42|SOP9 - 6620 $39.61 $39.61 $0.00
43|PLC39 - 6534.1 $57.12 $57.12 $0.00 |
44|PLC41 - 6534.1 $69.50 $69.50 $0.00 !
45/ELC54 - 6535.1 $84.90 $84.90 $0.00
46|List name - Pt 32 Acct no.
47|List name - Pt 32 Acct no.
48|List name - Pt 32 Acct no. i
49|List name - Pt 32 Acct no. !
50|List name - Pt 32 Acct no.
51|Annual Cost per Unit $273.16 $159.16 $114.00,
52|Monthly Cost per Unit $273.16 $159.16 $114.00;
53{Monthly Rate per Unit $500.00 $211.68 $288.32
54iUnit of Measurement Per Termination Per Termination |
55/Ratio: Rate / Direct Costs !
56|Ratio: Rate / Unit Costs i 1.83 1.33
57|0verhead Factor ! 1.83| 1.33




9 fccfnqpf

9/17/97 Revision

J
CONSTRUCTION PROVISIONING FUNCTION

State: FCC
Nonrecurring Rate
Old TRP ] New TRP Difference }
Rate Element Rate Element Rate Element ' Rate Flement
QUOTATION QUOTATION i

PREPARATION FEE

PREPARATION FEE |

QUOTATION i

PREPARATION FEE |

Total Investment

|

List name - Pt 32 Acct no. - Dep.

Life

List name - Pt 32 Acct no. - Dep.

Life

List name - Pt 32 Acct no. - Dep.

Life

1
|

List name - Pt 32 Acct no. - Dep.

Life |

List name - Pt 32 Acct no. - Dep.

Life i |

List name - Pt 32 Acct no. - Dep.

Life

DiND|O|S|wiNn|=

List name - Pt 32 Acct no. - Dep.

Life

List name - Pt 32 Acct no. - Dep.

Life

10

List name - Pt 32 Acct no. - Dep.

Life

11

List name - Pt 32 Acct no. - Dep.

Life

12|List name - Pt 32 Acct no. - Dep. Life

13|List name - Pt 32 Acct no. - Dep. Life

14|List name - Pt 32 Acct no. - Dep. Life

15|List name - Pt 32 Acct no. - Dep. Life

16|List name - Pt 32 Acct no. - Dep. Life

17|List name - Pt 32 Acct no. - Dep. Life :

18|List name - Pt 32 Acct no. - Dep. Life

19|List name - Pt 32 Acct no. - Dep. Life

20|List name - Pt 32 Acct no. - Dep. Life

21|Depreciation Expense $15.85 $15.85
22|Cost of Money ($ Amount) $16.16 $16.16
23|Cost of Money (Percentage) 11.50%

24|Federal Income Tax # $6.82 | $6.82
25!State and Local Income Tax

26| 0ther Tax: list taxes $3.54 $3.54 $0.00
27! Property Tax

28/ Ad Valorem Tax $3.54 $3.54 $0.00
29| List:

30 List:

31|List: ‘

32|List: | | :
33|Maintance Expense $0.00 $0.00 $0.00
34|Admin and Other Expense: List expense $1,361.76 $1,361.76 $0.00
35|Product Management - Account 6611 $23.82 $23.82 $0.00
36!Sales - Account 6612 $9.92 $9.92 $0.00
37 /Number Services - Account 6620 $3.73 $3.73 $0.00
38|External Relations - Account 6722 $5.11 $5.11 $0.00
39|General Office Exp. - Account 6724-7 $11.15 $11.15 $0.00
40(Uncollectables - Account 5301-2 $6.62 $6.52 $0.00
41|Computers $0.00 $0.00 : $0.00 |
42 |Business Fees $10.73 $10.73 $0.00 |
43|Billing and Collections $0.00 $0.00 $0.00
44|ELC54 - 6534.1 $253.38 $253.38 $0.00
45/S0PB3 - 6612 | $327.09 $327.09 $0.00
46/ELC51 - 6535 I $326.17 $326.17 $0.00
47|ELC52 - 65635 $43.16 $43.16 $0.00
48|ELC53 - 6535 $340.98 $340.98 $0.00 |
49|List name - Pt 32 Acct no. i
50|List name - Pt 32 Acct no. J
51{Annual Cost per Unit $1,404.13 $1,365.30 $38.83
52iMonthly Cost per Unit $1,404.13 $1,365.30 $38.83
53/Monthly Rate per Unit ‘ $1,684.80 $1,378.95 | $305.85

54!Unit of Measurement

T N .
Per Termination

Per Termination

55/Ratio: Rate / Direct Costs

56/Ratio: Rate / Unit Costs

1.20|

1.01

57/0Overhead Factor

1.20

1.01




10 coredril

Function: Entrance Facility Installation Function
| i
NR or Monthly Nonrecurring ! i
Old TRP | New TRP Difference
! Rate Element | RateElement
] -
|
Element #7, Core Drill  |Element #7, Core Drill |
1|Total Investment $311.7900]
2 )
3|Account 357 - Dep.Life 10 Years
4|List name - Pt 32 Acct no. - Dep. Life
5|List name - Pt 32 Acct no. - Dep. Life !
6|List name - Pt 32 Acct no. - Dep. Life i
7]List name - Pt 32 Acct no. - Dep. Life ‘
8lList name - Pt 32 Acct no. - Dep. Life
9!List name - Pt 32 Acct no. - Dep. Life
10|List name - Pt 32 Acct no. - Dep. Life !
11|List name - Pt 32 Acct no. - Dep. Life ,
12!/List name - Pt 32 Acct no. - Dep. Life :
13jList name - Pt 32 Acct no. - Dep. Life
14|List name - Pt 32 Acct no. - Dep. Life !
15/List name - Pt 32 Acct no. - Dep. Life 1 ’
18{List name - Pt 32 Acct no. - Dep. Life
17|List name - Pt 32 Acct no. - Dep. Life
18|List name - Pt 32 Acct no. - Dep. Life
19{List name - Pt 32 Acct no. - Dep. Life
20|List name - Pt 32 Acct no. - Dep. Life
21|Depreciation Expense
22|Cost of Money - % 11.50%! 11.25%:
23|Cost of Money - Amount i ‘
24|Federal Income Tax #
25|State and Local Income Tax
26|0ther Tax: list taxes .
27|Ad Valorem $3.2800| $0.0000
28|List:
29|List:
30|List: [ |
31]List: i
32]List: |
33|Maintance Expense $0.0000 | $0.0000
34|Admin and Other Expense: List expense $326.9500| $0.0000
35|Product Management - Account 6611 | $8.0400 | $0.0000
36/Sales - Account 6612 $3.7700| $0.0000
37{Number Services - Account 6723 $2.8700 $0.0000
38|External Relations - Account 6722 i $1.4200| $0.0000
39|General Office Exp. - Account 6724-7 $1.9100 $0.0000
40{Uncollectables - Account 5301-2 $4.5500 $0.0000
41|Business Fees $2.5200 $0.0000
42
43|Accounting & Finance - 6721 $0.0000
44|Human Resource - 6723 $0.0000
45 |Network Adminstration - 6532 : | $0.0000
46|Computers -6124 | $1.8700 $0.0000
47|Aircraft - 6113 i} $0.0000
48| List: 1
49| List: ]
50! List |
§1] List:
52 Cost per Unit $330.0000 | $311.7900
53{"Overhead” 1.72 1.01
54/Rate per Unit $ 568 | $ 314.91 s 253.09
55| Unit of Measurement Per Core Drill Per Core Drill
56 i
57 j
| l
~[Note: All changes made to "New TRP Rate Element” were based on inputs provide by

Page 1
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11 cageencl
-Function: Common Construction Function
NR or Monthly Nonrecurring
Old TRP New TRP
Rate Element Rate Element  Difference

Eiement #1, Cage Element #1, Cage

Enclosure w/out Enclosure w/out
redundant HVAC redundant HVAC
1 Total investment $ 1,660.00 ¢ 1,150.00

2

3 Account 357 - Dep.Life 10 Years

4iList name - Pt 32 Acct no. - Dep. Life

SiList name - Pt 32 Acct no. - Dep. Life

6 List name - Pt 32 Acct no. - Dep. Life

7 List name - Pt 32 Acct no. - Dep. Life

8iList name - Pt 32 Acct no. - Dep. Life

9/List name - Pt 32 Acct no. - Dep. Life

10!List name - Pt 32 Acct no. - Dep. Life

11 .List name - Pt 32 Acct no. - Dep. Life

12.List name - Pt 32 Acct no. - Dep. Life

13iList name - Pt 32 Acct no. - Dep. Life

14iList name - Pt 32 Acct no. - Dep. Life

15/List name - Pt 32 Acct no. - Dep. Life

16:List name - Pt 32 Acct no. - Dep. Life

17 List name - Pt 32 Acct no. - Dep. Life

18 |List name - Pt 32 Acct no. - Dep. Life

19 List name - Pt 32 Acct no. - Dep. Life

20.List name - Pt 32 Acct no. - Dep. Life

21 Depreciation Expense

22 .Cost of Money - %

23:Cost of Money - Amount

24 'Federal Income Tax #

25 ‘State and Local Income Tax

26 Other Tax: list taxes

27 Ad Valorem

28'List:

29 List:

30:List:

31 List:

32 List:

33 Maintance Expense

34 Admin and Other Expense: List expense

35 Product Management - Account 6611

36 Sales - Account 6612

37 Number Services - Account 6723

38 External Relations - Account 6722

39 General Office Exp. - Account 6724-7

40 Uncollectables - Account 5301-2

41 Business Fees

42

43 Accounting & Finance - 6721

44 Human Resource - 6723

45 Network Adminstration - 6532

46 . Computers -6124

47 Aircraft - 6113

48 List:

49  List:

50 List: )

51 List:

52 Cost per Unit $ 1,660.00 $ 1,150.00

53 "Overhead” 1.1 1.01

54 Rate per Unit $1,826 $1,162 $664
55, Unit of Measurement 100 SF up to 80 Am 100 SF up to 80 Amp

56 '

57

Note: All changes to "New TRP Rate Element” and line 54 of Old TRP were based on input

from Greg Smith and were not developed using other sheets from this workbook.
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12 riser

|Function: Entrance Facility Space i
\
NR or Monthly Nonrecurring
Old TRP New TRP Difference
Rate Element Rate Element
Element #5, Riser Element #5, Riser
1| Total investment $34.8500! $34.8500:
2 .
31Account 357 - Dep.Life 10 Years
4iList name - Pt 32 Acct no. - Dep. Life
5|List name - Pt 32 Acct no. - Dep. Life
6|List name - Pt 32 Acct no. - Dep. Life
7!List name - Pt 32 Acct no. - Dep. Life
8iList name - Pt 32 Acct no. - Dep. Life
9|List name - Pt 32 Acct no. - Dep. Life i
10|List name - Pt 32 Acct no. - Dep. Life :
11]|List name - Pt 32 Acct no. - Dep. Life
12{List name - Pt 32 Acct no. - Dep. Life
13|List name - Pt 32 Acct no. - Dep. Life
14|[List name - Pt 32 Acct no. - Dep. Life i
15|List name - Pt 32 Acct no. - Dep. Life !
18]List name - Pt 32 Acct no. - Dep. Life ?
17|List name - Pt 32 Acct no. - Dep. Life
18|List name - Pt 32 Acct no. - Dep. Life !
19/List name - Pt 32 Acct no. - Dep. Life |
20iList name - Pt 32 Acct no. - Dep. Life !
21iDepreciation Expense $22.2700 $0.0000 .
22|Cost of Money - % 11.50% 11.25%
23|Cost of Money - Amount $15.6300 $0.0000 !
24\Federal Income Tax # $6.9200 $0.0000
25/State and Local iIncome Tax .
26{0Other Tax: list taxes .
27|Ad Valorem $2.7700 $0.0000
28|List:
29 List:
30jList:
31|List: !
32|List: i
33|Maintance Expense $0.7900 $0.0000
34{Admin and Other Expense: List expense $1.8200 $0.0000 |
35|Product Management - Account 6611 $0.6000 $0.0000:
36/Sales - Account 6612 $0.2800 $0.0000¢
37{Number Services - Account 6723 $0.2100 $0.0000
38 External Relations - Account 6722 $0.1100 $0.0000"
39|General Office Exp. - Account 6724-7 $0.1400 $0.0000°
40|Uncollectables - Account 5301-2 ‘ $0.3400 $0.0000!
41!Business Fees $0.0000 $0.0000
42 |
43|Accounting & Finance - 6721 $0.0000
44|Human Resource - 6723 $0.0000 |
45{Network Adminstration - 6532 $0.0000 |
46|Computers -6124 $0.1400 $0.0000 !
47|Aircraft - 6113 $0.0000 |
48| List: |
49| List: i
50| List:
51| List: ‘
52| Cost per Unit $50.2000 | $34.8500
53|"Overhead"” : 1.1 1.01:
54(Rate per Unit $ 55.22] % 35.20 " $ 20.02
55| Unit of Measurement Per Foot |
56
57 i

i

Note: Changes to "New TRP Rate Element” were made based on input provided by
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13 insptrpd

Entrance Facility

Installation Function

] i

Inspector (Labor)

Nonrecurring Rate

"7 Old TRP | Old TRP | New TRP |

New TRP

Ditference | Difference

Rate #1 |Rate #2 |Rat

e #1

Rate #2

T

Basic Overtime

Basic

Overtime

Basic

Overtime

Total Investment

DSX-1 - Account 357C -

|D8X-3 - Account 357C -

List name - Pt 32 Acct no. - Dep. Life

List name - Pt 32 Acct no. - Dep. Life

List name - Pt 32 Acct no. - Dep. Life

List name - Pt 32 Acct no. - Dep. Life

Qi@ -

List name - Pt 32 Acct no. - Dep. Life

(]

List name - Pt 32 Acct no. - Dep. Life

10

List name - Pt 32 Acct no. - Dep. Life

11

List name - Pt 32 Acct no. - Dep. Life

12

List name - Pt 32 Acct no. - Dep. Life

13

List name - Pt 32 Acct no. - Dep. Life

14

List name - Pt 32 Acct no. - Dep. Life

15

List name - Pt 32 Acct no. - Dep. Life

16

List name - Pt 32 Acct no. - Dep. Life

17

List name - Pt 32 Acct no. - Dep. Life

18

List name - Pt 32 Acct no. - Dep. Life

19

List name - Pt 32 Acct no. - Dep. Life

20

List name - Pt 32 Acct no. - Dep. Life

21

Depreciation Expense

$0.23 $0.34

$0.00

$0.00

§0.23

$0.34

22

Cost of Money

$0.25 $0.35

$0.00

$0.00

$0.25

$0.35

23

Federal Income Tax

$0.15

$0.00

$0.00

$0.10

$0.15

24

State and Local Income Tax

$0.10 |

25

Other Tax: list taxes

26

AdValorem

$0.05 $0.05

$0.05

$0.05

$0.00

27

List:

28

List:

29

List:

30

List;

31

List:

32

List:

33

Maintance Expense

34

Admin and Other Expense: List expense

35

Product Management - Account 6611

$0.34 |

$0.34

$0.52

36

Sales - Account 6612

50.14

$0.14

$0.22

37

Number Services - Account 6620

$0.05

$0.05

$0.08

38

External Relations - Account 6722

$0.07

$0.07

$0.11

39

General Office Exp. - Account 6724-7

$0.16

$0.16

$0.24 |

40

Uncollectables - Account 5§301-2

$0.09

$0.09

$0.14

ojQo|ojo|C

[=1K=3E=3E=2{=]5~]

41

Computers - Account 6124

42

Business Fees

$0.16

$0.16

$0.23

(=]

o

43

Billing and Collection

44

PLC 26 Acct no. 6534.1

$18.66

$18.66

$27.99

45

List name - Pt 32 Acct no.

46

List name - Pt 32 Acct no.

47

List name - Pt 32 Acct no.

48

List name - Pt 32 Acct no.

49

List name - Pt 32 Acct no.

50

List name - Pt 32 Acct no.

51

Annual Cost per Unit

52

One Time Cost (per !/2 Hr Labor)

$20.30 $30.42

$19.72

$29.58

$0.58

$0.84

53

Aliowed Unit Cost

$19.72

$29.58

54

Rate per 1/2 HR unit

$22.00| 3$43.00

$19.92

$29.88

$2.08

$13.12

55

Unit of Measurement

57

overhead factor

1.01

1.01]
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U S WEST Physical EIC Rate Element Refund Calculations

Rate Element
Monthly Recurring Rates

-48V DC Power

Termination Equipment Function
Arizona

Colorado

DS1 EICT

Termination Equipment Function
Cable And Cable Support Function
Equipment Function

Total DS1

0

DS3 EICT

Termination Equipment Function
Cable And Cable Support Function
Equipment Function

Total DS3

Base Rent Area 1
Floor Space Function

Maintenance
Floor Space Function

- 48V DC Power
Floor Space Function
Arizona

Colorado

Riser
Entrance Facility Space Function

Conduit
Entrance Facility Space Function

oid
Rate Per Unit

$10.13
$ 8.52

$ 1.03
$ 6.92
$13.05

$21.00

$ 17.57
$ 87.02
$142.38

$246.97

$ 4.63

$154.00

$ 253
$ 1.50

$ 0.08

$ 0.08

New
Rate Per Unit

$ 3.03

$113.86

$ 2.16
$ 1.31

$ 0.06

$ 0.06

Attachment 1
Page 1-of 2

Refund
Per Unit

$ 546
$73.19
$71.69

$150.34

$ 1.60

$40.14

$ 037
$ 019

$0.02

$ 0.02



Rate Element

Nonrecurring Charges

- 48V Power 20 amp
D C Power Function

DSI1 EICT
Cross Connect Provisioning Function

DS3 EICT
Cross Connect Provisioning Function

Quotation Preparation Fee (QPF)
Construction Provisioning Function

Core Drill
Entrance Facility Installation Function

Cage Enclosure w/o HVAC

Common Construction Function
Interconnector Specific Const. Function
Construction Provisioning Function

Total Cage Enclosure w/o HVAC

Riser
Entrance Facility Space Function

Inspector Labor

Entrance Facility Installation Function
Basic

Overtime

Old
Per Unit Cost

New
Per Unit Cost

$ 97.17 $ 64.45
$313.25 $203.23
$ 500.00 $211.68
$1,684.80 $1,378.95
$ 568.00 $ 314.91
$ 1,826.00 $ 1,162.00
$17,314.00 $15,897.40
$ 1,914.00 $ 1,757.40
$21,054.00 $18,816.80
$ 55.22 $ 3520
$ 22.00 $ 19.92
$ 43.00 $ 2988

* Indicates a difference due to rounding on the TRP

Attachment 1
Page 2 of 2

Refund
Per Unit

$ 3272

$ 110.02

$288.32

$ 305.85

$ 253.09

$ 664.00
$ 1,416.60
$ 156.60

$ 2,237.20

$ 2002

$ 208
$ 1312



Description Of Average IRS Interest R§te Development

In order to derive the average IRS interest rate to be applied to the refunds
required by the Commission, U S WEST started with a listing of the IRS Interest
rates by quarter’ for the refund period as previously provided in Attachment 3 of
U S WEST's Refund Plan dated August 1, 1997. The IRS quarterly interest rates
and average annual/monthly interest rate calculations are as follows:

IRS
Period Interest Rate

10/1/94 - 12/31/94 8.00%
1/1/95 - 3/31/95 8.00%
4/1/95 - 6/30/95 . 9.00%
7/1/195 - 9/30/95 8.00%
10/1/95 - 12/31/95 8.00%
1/1/96 - 3/31/96 8.00%
4/1/96 - 6/30/96 7.00%
7/1/96 - 9/30/96 8.00%
10/1/96 - 12/31/96 8.00%
11797 - 3/31/97 8.00%

Sum Of All Quarters 80.00
Divided by Number of Quarters 10
Average Annual IRS Interest Rate 8.00%

Because the interest rate to be applied is to be simple interest and U S WEST
will be applying the interest on a monthly basis, U S WEST divided the annual
8% simple interest rate by 12 (months) to obtain a monthly interest rate. The
monthly simple interest rate will be .6667 percent or .006667 as a multiplier.

' The IRS interest rates utilized by U S WEST for its Refund Plan were the Internal Revenue Service
interest rates for tax overpayments as provided by the Commission in “Appendix B” of Memorandum
Opinion And Order On Reconsideration in File Nos. E-88-51S et. al., released April 4, 1997 (FCC 97-
118).



